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Bill Type and Number: Ordinance 2009-431
Sponsor: Council President at the request of the General Counsel
Date of Introduction: June 9, 2009
Committee(s) of Reference: F
Date of Analysis: June 11, 2009
Type of Action: Approval of settlement agreement
Bill Summary: The bill approves a settlement of legal claims in the amount of $96,000 with two companies (Military Construction Corp. - $28,500 and Century Transport, Inc. - $67,500) to remove the City from litigation resulting from the construction of Fire Station #24.  
Background Information: The Ordinance Code requires the City Council to approve all legal settlements that exceed $50,000.  This settlement results from mediation among the City and the two companies over disputes arising from the construction of Fire Station #24 on Lem Turner Road.  Buried asphalt was unexpectedly discovered on the building site which required additional work and expense to remove and remediate.  The site preparation company charges that the site conditions should have been known by the City (the property owner) and that the extra costs should be borne by the City.  The site prep contractor walked off the job and was sued by the general contractor, which also sued the City for recovery of expenses incurred in hiring a new site prep contractor and in suing the first contractor for non-performance.  The Fire and Rescue Department and Office of General Counsel recommend payment of this settlement to relieve the City of potentially larger liability resulting from the on-going litigation between the two contractors.
Policy Impact Area: Legal settlement
Fiscal Impact: The bill approves a settlement in the amount of $96,000 to avoid further liability and legal fees potentially exceeding several hundred thousand dollars.
Analyst: Clements
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